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Technical design options for protecting rural communities against 
extreme events (bushfires, flooding, etc.)
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Value of recognizing risk aversion in network planning against 
extreme events 
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Key remarks

• Microgrids can provide insurance policy against extreme events! 

• Protecting the most vulnerable communities

• Usually rural, difficult to reach 

• Can also provide value from day-to-day market operation in mature 
competitive environments

• Change completely the network investment profile

• Less redundancy, smarter grid!

• Need for change in regulation

• Currently potentially against the interest of network operators

• Issue of splitting regulated and unregulated roles and actors

• Traditional cost benefit analysis unsuitable to assess option value and 
resilience benefits that microgrids can bring


